
USING HOME PERFORMANCE WITH ENERGY STAR TO TAKE 
ADVANTAGE OF TAX CREDITS FOR RESIDENTIAL ENERGY EFFICIENCY 
 
INTRODUCTION 
You could be eligible for tax credits under the 
Energy Policy Act for: 

• Home improvements such as insulation, windows, 
and heating and cooling equipment 

• Solar Energy Systems 
Unlike a tax deduction, which reduces the amount of 
your income that is subject to tax, a tax credit 
directly reduces the amount of tax you owe. Final 
rules clarifying which products and services qualify 
for the tax credits have been developed by The 
Internal Revenue Service (IRS). You must refer to 
the final IRS rules to determine what qualifies for the 
tax credit. 

CONSUMER TAX CREDITS FOR HOME 
IMPROVEMENTS 
Tax credits are available for many types of home 
improvements including adding insulation, replacing 
windows, and purchasing certain high efficiency 
heating and cooling equipment (refer to the chart on 
the back side for detailed information). The 
maximum amount of homeowner credit for all 
improvements combined (excluding solar) is $500 
during the two-year period of the tax credit. This  
tax credit applies to improvements made from 
January 1, 2006 through December 31, 2007. 

HOME PERFORMANCE WITH ENERGY 
STAR 
This program, sponsored by the U.S. EPA and U.S. 
DOE, and currently available in select markets, 
offers a comprehensive, whole-house approach to 
making energy-efficient home improvements. Rather 
than focusing on a specific component, such as 
drafty windows, an old air conditioning system, or 
leaky ductwork, a contractor participating in Home 
Performance with ENERGY STAR uses state-of-the-
art diagnostic equipment to assess how 

improvements to all of these systems can work 
together to provide a more energy-efficient and 
comfortable home that reduces homeowners’ utility 
bills while protecting the environment. Many of the 
commonly recommended upgrades will qualify for 
the tax credit. 

The participating contractor can make the 
improvements that you select or arrange to have the 
work performed by another qualified company. 
Beyond the contractor’s own commitment to quality, 
your locally-sponsored Home Performance with 
ENERGY STAR program conducts inspections of 
contractors’ work to ensure projects meet high 
standards. 

ENERGY STAR QUALIFIED 
PRODUCTS 
Please note, not all ENERGY STAR qualified 
products qualify for a tax credit. These tax credits 
are available for a number of products at the highest 
efficiency levels. If you decide not to purchase a 
product covered by the tax credit, you may still 
consider purchasing an ENERGY STAR product. 
ENERGY STAR distinguishes energy efficient 
products which, although they may cost more to 
purchase than standard models, offer relatively 
quick payback through lower energy bills, even 
without a tax credit. 

SOLAR ENERGY SYSTEMS AND FUEL 
CELLS 
Once you’ve taken steps to make your home more 
energy-efficient, you may want to consider taking 
advantage of available tax credits for qualified solar 
water heating and photovoltaic systems. These 
credits are available for systems “placed in service” 
in 2006 and 2007. The tax credit is for 30 percent of 
the cost of the system, up to $2,000. 

FOR MORE INFORMATION: 
www.energystar.gov/taxcredits 

www.energytaxincentives.org 

Contact a qualified tax advisor for expert advice on 
your specific tax situation. 



DRAFT SUMMARY OF TAX CREDITS FOR HOMEOWNERS 

For more detailed information, go to energystar.gov/taxcredits 
1Either the 2001 Supplement of the 2000 International Energy Conservation Code or the 2004 Supplement of the 
 2003 International Energy Conservation Code 
2Subject to a $500 maximum per homeowner for all improvements combined. 




